STATEMENT OF INVESTMENT POLICY
FOR THE DAYTON FOUNDATION

REVISED AUGUST 6, 2009
PURPOSE

The purposes of this Investment Policy Statementar

1. Establish an understanding of the philosophyianelstment objectives for the Foundation's
Board of Governors, Finance Committee, donors,tgesnand investment managers.

2. Serve as requirements for the investment masagtained.

3. Serve as the basis for monitoring the ongoinppmance for each investment manager and
The Dayton Foundation’s designated discretionasgtas

These basic tenets are intended to balance thed&tian's duty to build community capital for
future use with the corresponding obligation tomapcurrent and future community needs.

SCOPE

This Investment Policy Statement applies only tsthassets for which the investment manager,
Finance Committee and the Foundation’s Board oféBuats have discretionary authority. For
restricted assets, the investment policies areatwed in the individual agreements and/or fund
file.

Fibuciary DuTy

In seeking to attain the investment objectivedath in the policy, the Foundation's Board of
Governors, Finance Committee and its members eskadtise prudence and appropriate care in
accordance with the Uniform Prudent Investor Ad®IQ). UPIA requires fiduciaries to apply the
standard of prudence “to any investment as pdhteotfotal portfolio, rather than to individual
investments” (UPIA 8§ 2(b)). All investment actsand decisions must be based solely on the ihteres
of the FoundationFiduciaries must provide full and fair disclosupetite Finance Committee of all
material facts regarding any potential conflictsntérests.

As summarized for the purposes of this Investmelity Statement, the UPIA states that the
Finance Committee is under a duty to the Founddationanage the funds as a prudent investor
would, in light of the purposes, scope, objectiaad other relevant circumstances. This standard
requires the exercise of reasonable care, skill caition while being applied to investments not
in isolation, but in the context of the portfolis a whole and as a part of an overall investment
strategy having risk and return objectives reaslyralited to the Foundation. In making and
implementing investment decisions, the Finance Citieenhas a duty to diversify the investments
unless, under special circumstances, the purpdshe &oundation are better served without
diversifying.



In addition, the Finance Committee must conforfutmlamental fiduciary duties of loyalty and
impartiality. This requires the Finance Committeact with prudence in deciding whether and how to
delegate authority, in the selection and supervisiagents, and incurring costs where reasonable a
appropriate.

DISTINCTION OFRESPONSIBILITIES

Board of Governors

The Board of Governors has the ultimate fiduciagponsibility for the Foundation's investment
portfolio. The Board of Governors must ensure dpgiropriate policies governing the management of
the Foundation are in place and that these polcgebeing effectively implemented. To implement
these responsibilities, the Board sets and apptbedavestment Policy Statement and delegates’
responsibility to the Finance Committee.

Finance Committee of the Governing Board of The Dagn Foundation

The Finance Committee is responsible for approgimdjimplementing investment policies,
monitoring compliance with them, and reporting thatto the Board of Governors. This
responsibility includes approving investment stgatdiring and firing of investment managers,
custodians and investment consultants, monitomfippmance of the investment portfolio on a regular
basis (at least quarterly), and maintaining swfitknowledge about the portfolio and its managess
to be reasonably assured of their compliance Wwéhrivestment Policy Statement

Finance Staff of The Dayton Foundation

The Finance Staff has daily responsibility for agistration of the Foundation's investment portfolio
and, within the investment policies outlined, cdisswith the Finance Committee and Board of
Governors on all major and / or policy matterstiie¢ato the investment of the Foundation's powifoli
The Foundation Staff will serve as primary confacthe Foundation's investment managers,
investment consultant, and custodian.

Investment Consultant
The Investment Consultant is responsible for asgithhe Finance Committee in managing and
overseeing the Foundation's investment portfdlioe consultant is the primary source of investment
education and investment manager information. rOongoing basis the consultant will;
1. Provide the Finance Committee with quarterly pentmce reports within 45 days following the
receipt of custodial statements of each calendateyu

Meet with the Finance Committee quarterly and aslee;
Monitor the activities of each investment manageénwestment fund;

Supply the Finance Committee with other reporisformation as reasonably requested.
INVESTMENT OBJECTIVES

1. Time Horizon:
It is intended that the investment objectivesestdtelow will be achieved by the investment
managers over a 5-year moving period, net of imrest management fees and transaction
costs. However, the Foundation's Finance Commiéserves the right to evaluate and
make any necessary changes regarding the investnagraigers over a shorter-term basis
using the criteria established in the "Evaluatibmeestment Managers" section of this
statement.



2.  Strategy:
Investing in securities with higher return expeotet outweighs their short-term volatility risk.
As a result, the majority of assets will be invdsteequity or equity-like securities. Fixed inaam
securities and absolute return strategies willdeg wo lower the short-term volatility of the
portfolio and to provide income stability, espdgiduring periods of weak or negative equity
markets. Cash is not a strategic asset of thilparbut is a residual to the investment process
and used to meet short-term liquidity needs. ©hg-term target rate of return expectation for the
Foundation is 8% on an annualized basis over gyéeae time horizon.

3.  General Performance Objectives:
The primary objectives for the investment of theifkaation's assets will be to generate
sufficient long term growth of capital, without wrelexposure to risk, to provide a
sustainable level of spending distributions, ad a®lenhance the real (adjusted for inflation)
purchasing power of the investments. The investmmamager's greatest concern should be
total return in a risk-averse philosophy and wibhgstency in investment performance. The
objectives shall be accomplished utilizing a baéghstrategy of equities and fixed income
based upon a mix which is intended to provideRBAL growth, net of inflation and
investment fees.

4. Specific Performance Objectives for Total Discigonary Assets (moving 5-year period):
A. The total return shall exceed the rate of inflatia®m measured by the Consumer Price
Index, by 4%.

B. The total return shall exceed a target BalancedXmdmposed of 50% of the Russell
3000 Index, 20% of the MSCI All World EX-US and 3@#tthe Barclays Capital Aggregate
Bond Index.

C. The total return of each manager for the discretipmassets is expected to rank above
the median versus a manager universe with a siasiset mix.

D. The volatility, as measured by beta relative toTheget Balanced Index, shall be no
greater than 1.20 and the risk-adjusted performaaipla, shall be positive.

ASSETALLOCATION

1. Deliberate management of the asset mix among da$savestments is both a necessary and
desirable responsibility. In the allocation ofetss diversification of investments among asset
classes that are not similarly affected by econpputitical, or social developments is a highly
desirable objective. A globally diversified pottg with uncorrelated returns from various assets,
should reduce the variability of returns acrosstinn determining the appropriate asset
allocation, the inclusion or exclusion of asseegaties shall be based on the impact to the total
Fund, rather than judging asset categories ona stl@ne basis.

The target asset allocation should provide an argeotal return equal to or greater than the
primary objective of the Fund, while avoiding undigk concentrations in any single asset class or
category, thus reducing risk at the overall poitftével. To achieve these goals, the asset
allocation will be set with the following targetngentages and within the following ranges:



ASSET CATEGORY TARGET RANGE
GLOBAL EQUITY 65*/70% 50-80%
U.S. Equities** 45 30-60
Large Cap 15-55
Mid Cap 0-10
Small Cap 0-15
International Equities 20 5-30
Developed Large Cap 5-25
Developed Small Cap 0-10
Emerging Markets 0-10
GLOBAL FIXED INCOME 25*/30 10-40
I nterest Rate Sensitive 10-40
Investment Grade 0-40
Inflation Protected (TIPS) 0-15
Credit 0-10
High Yield 0-10
Bank Loans 0-10
Emerging Debt 0-10
International Fixed Income 0-10
REAL ASSETS 0
Real Estate 0-10
Public (REITS) 0-10
CASH 0 0-10
PROHIBITED UNLESS
EXPLICITELY AUTHORIZED
DIVERSIFYING STRATEGIES 10 0-25
Hedged Equity/Absolute Return 0-20
Trading Engines 0-5
Alpha Engines 0-5

*

Target allocation for authorized portfolios to include Diversifying Strategies.

** Includes 15% (5% minimum) of total portfolio target to passive, core/style-neutral, large cap
oriented or broad market investment.

ALTERNATIVE INVESTMENTS

All types of Alternative Investments, including ndt limited to, venture capital, private equity,
real estate, timberland, limited partnerships asdiged funds, are expressly prohibited unless
approved by the Foundation in writing. If approyvady investment manager will be bound by the

same “Manager Performance Objectives” stated hessiwell as all other relevant portions of this
document.

THE DIVERSIFYING STRATEGIES/HEDGE FUND ALLOCATIONS ONLY

ALLOWED BY EXPLICIT AUTHORIZATION FROM THE DAYTON FOUNDATION
UPON REVIEW



In making asset allocation judgments, the Foundasiaot expected to seek to "time" subtle
changes in financial markets, or to make frequemioor adjustments. Instead, the Foundation is
expected to develop and adopt expressed guiddbnésoad allocations on a long-term basis, in
light of current and projected investment environteeThe Asset Allocation shall be monitored
on a quarterly basis and reviewed annually by tharite Committee. Investment managers
retained will invest in accordance with this documéut are expected to apply their own
judgments within policy limitations.

The target allocation is based upon the Foundatgpending policy and represents the asset
structure that can provide REAL growth of assdtse portfolio is intended to remain fully
invested and the cash allocation is not intenddzkta strategic target allocation.

2. Where applicable, the large cap asset allocatidirb@iimplemented through a portfolio of
both active and passive managers.

3. The Consultant will provide guidance to the FinaSta&ff of The Dayton Foundation to

monitor the asset allocation structure of theegtinent pool and will attempt to stay within the
ranges allowed for each asset class. If the dmrtf@comes overweighted or exceeds the range of
percentage for that asset class, the Finance @tafie Dayton Foundation will develop a plan of
action, either for immediate rebalancing of thetfmlio or a rebalancing that will occur over stated
period of time.

4. In the event of severe economic or market conditiwhich would negatively impact the
Foundation's assets, the investment manager magteldérom the stated asset structure after
notifying the Finance Committee and receiving thguisite approval. Immediately thereafter, any
such decision must be explained and confirmed itingrto the Finance Committee.

5. The Foundation may hold real estate assets rec#ivedgh its Gift Acceptance Program that
may be reasonably expected to generate a posgiveconomic benefit to the Foundation and
adhere to the adopted Guidelines and RestrictibtieedGift Acceptance Program. In assessing
the economic benefit, the Foundation will consitherincome, appreciation and diversification
benefits of holding a particular real estate agssttpf all fees and expenses associated with such
an investment.

6. The Foundation may hold privately-held stock (Sp@oation Stock and C Corporation Stock)
received through its Gift Acceptance Program thay ime reasonably expected to generate a
positive net economic benefit to the Foundation adfiere to the adopted Guidelines and
Restrictions of the Gift Acceptance Program. Isegsing the economic benefit, the Foundation
will consider the income and appreciation benefitbolding a particular privately-held stock, net
of all taxes and expenses associated with suchvastment.

[LLIQUID AND SEMI-LIQUID INVESTMENTS

llliquid investments include private equity, prieaieal estate, and natural resources. Hedge funds
are considered semi-liquid due to lock-up perioddemptions, restrictions, and in some cases,
illiquidity of the underlying investments.

1. Hedge Funds
The objective of the hedge fund allocation is teedsify the Fund and provide returns with low
correlation to the public equity and fixed incomarkets via structural advantages, including
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controlling market exposure through hedging andeased exposure to manager skill through
unconstrained investment management and oppoiituimigesting.

Hedge funds are not an asset class, but rathewastment vehicle. The majority of hedge funds
will have a “lock-up” period of 1-3 years from tdate of investment, during which time money
generally cannot beithdrawn. Once the lock-up period expires, mastde funds will then allow
redemptions only at scheduled intervals (quartesayni-annually, etc.). Hedge funds, therefore,
are semi-liquid investments due to the structuréhefvehicle rather than the underlying
investments (which may or may not be liquid).

For the hedge fund allocation to achieve the exqueabjectives without unnecessary risk, the
Fund should seek access to skilled managers adivésified. Individual hedge funds may be
concentrated on a particular strategy, market oggghic region, but the overall allocation should
be diversified. A prudent investment strategy wilhsider the following areas for diversification.

a. Strategy

The hedge fund universe can be divided into twathrcategories: Absolute Return and

Directional. Below are the definitions and exarspdéthese strategies.

I. Absolute Return
These strategies are generally non-directional ¢aoelated to the markets) and tend to
utilize multiple strategies that seek to exploib&yncratic (unique, non-market) risks that
are not impacted by broad economic, political,amal events. Examples of these
strategies include: Equity Market Neutral, Fixeddme Arbitrage, Merger Arbitrage,
Convertible Arbitrage, and Relative Value Arbitrage

il. Equity Hedge (Directional)
These strategies tend to opportunistically invest broadly defined market with few
constraints. As directional strategies, these $umidl tend to be somewhat correlated with
market movements, but generally do not closelykteamarket benchmark. These funds
will take both long and short positions, use legeraand actively manage market exposure.
Examples of these strategies include Equity HeHgent-Driven, Global Macro,
Distressed Securities, Emerging Markets, and Shelting.

INVESTMENT MANAGER REQUIREMENTS

1. The requirements stated below apply to investmiamsn-mutual and non-pooled funds, where
the investment manager is able to construct a aepatiscretionary account on behalf of the
Foundation. However, all managers (pooled/mutugkeparate) are expected to achieve the
performance objectives.

2. Unless prior written approval is obtained frhma Finance Committee to the contrary:
a. Each investment manager must satisfy the peafiocaobjectives and asset allocation
guidelines.

b. Each investment manager shall have the fullstment discretion with regard to market
timing and security selection, consistent with thigestment Policy Statement and The
Dayton Foundation's policies.

C. The investment managers will be expected tortepavriting quarterly and meet with the
Investment Consultant at least annually, or maggquently as needed.



For diversification purposes, any discrete ggodrtfolio should have in excess of 20
positions.

The investment manager shall handle the votipgaxies and tendering of shares in a
manner that is in the best interests of The Daffmmndation and consistent with the
investment objectives contained herein.

Unless, subject to other provisions in this InvesitrPolicy Statement, the use of primary
derivatives, including Structured Notes, lower sl&gnches of Collateralized Mortgage
Obligations (CMO'’s) Principal Only (PO) or Interest Only (10) Treasignd Strips,
Inverse Floating Securities, Futures Contractsjddpt Options on futures contracts, Short
sales, Margin trading and such other specializedsiment activity are prohibited.

Moreover, the investment managers are precluded férsing derivatives to effect a
leveraged portfolio structure (if options and fesiare specifically approved by the Finance
Committee, such positions must be offset in theiirety by corresponding cash or
securities).

In special situations, should the Finance Commigeplicitly authorize the use of such
derivative instruments a maximum derivative expesuitl be identified given the unique
circumstance. The following must be addressedcaniin criteria shall be considered,
including, but not limited to, the following:

I. Manager’s proven expertise in such category.
il. Value added by engaging in derivatives.
iii. Liquidity of instruments.

V. Actively traded by major exchanges (or for otfee-counter positions,
executed with major dealers).
V. Managers internal procedures to evaluate devestsuch as scenario and

volatility analysis and duration constraints.

. There shall be no investments in non-marketablergess.

For each manager, equity assets in any pantiswdastry shall not exceed the greater of:
1. 40% of the total market value of the investrmaahager's portfolio, or

2. 2.50 times the broad market Index (S&P 500 Stodkx, Russell 2000 and MSCI
EAFE Index or relevant benchmark) sector weigh{fdgch as, technology, consumer
non-cyclical, capital goods, consumer cyclicalngortation, energy, basic industry,
utility, and financial).

No more than 25% of each manager's fixed incassets, at market value, shall be invested in
any single industry (Financial, Industrial and [t.

The investment manager must assure that noigosit any one issuer shall exceed 8%
of the manager's portfolio at market value, with #ixception of securities issued by the
U.S. government and its agencies.

There shall be no purchase which would causesaipn in the portfolio to exceed 5%
of the issue outstanding, at market value.

The fixed income portfolio must have an overedlighted average credit quality rating
of Aa/AA or better by Moody's and Standard and Bo@ting services, respectively.
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m. Each investment manager shall hold no more than dfa¥e portfolio in below
investment grade (Baa/BBB) securities. Split ragecurities will be governed by the
lower rating.

n. Each high yield/bank loan investment manager shall:

1. Maintain an overall weighted average credit rabh@® or better by Moody’'s and
Standard & Poor’s.

2. Hold no more than 20% of the portfolio in invesnts rated below B. Split rated
securities will be governed by the lower rating.

3. Assure that any one issuer does not exceed 3B ohanager’s portfolio, as measured
at market value, except for securities issued byuthS. government or its agencies.

0. Each investment manager shall maintain a duratitmmw+/- 20% of the effective duration of
the appropriate benchmark (does not apply to TIRSagers).

p. Not more than 10% of an investment manager's gmrtéball be invested in commercial
paper of any single issuer. The credit quality ngstated A1 and P1.

g. Not more than the FDIC insured amount shall besteain the bank certificates of deposit of
any single issuer.

[LLIQUID AND SEMI-LIQUID INVESTMENT REQUIREMENTS

Each investment will require a signed SubscripAgneement and Limited Partnership

Agreement. The Foundation may wish to have thesardents reviewed by independent legal
counsel. As these investments are typically peiiaited partnerships or offshore corporations,
the Committee cannot dictate policy. The Finanoe@ittee, however, can request side letters for
revisions or addendums to the Limited PartnersigpeAment. The manager is ultimately
responsible to manage investments in accordantetietPrivate Placement Agreement (PPM)
and Limited Partnership Agreement.

The Foundation is a tax-exempt organization, brtageinvestments may be subject to taxation on
Unrelated Business Taxable Income (UBTI). Giveat tiet risk-adjusted returns are the primary
objective of the Foundation, potential tax ramificas must be considered during the investment
analysis and selection process. The Foundatidhssek to minimize UBTI by selecting
investment structures and geographic locations trerseficial to the Fund.

Evaluation of Investment Managers

All investment returns shall be measured net of fdeach investment manager will be reviewed
on an ongoing basis and evaluated upon the follpwiiteria:

a) Ability to meet or exceed the median performance péer group of managers with similar
styles of investing;

b) Ability to exceed the return of the appropriate dienark index;

c) Adherence to the guidelines and objectives oflthisstment Policy Statement; and,

d) Avoidance of regulatory actions against the firts grincipals or employees.

Performance shall be evaluated according to thewaoig framework:
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Short Term (less than three years) — adherendetstated philosophy and style of management at
the time the investment manager was retained; yic@hmunication with the Foundation and
investment consultant and, continuity of persoramel practices at the firm.

Intermediate Term (between 3 and 5 years*) — adicer® the stated philosophy and style of
management at the time the investment manageret@ged; timely communication with the
Foundation and investment consultant; continuitpersonnel and practices at the firm; abdlity

to meet or exceed the median performance of ottterreal peer universe of managers who adhere
to the same or similar investment style.

Long Term (rolling 5 year periods*) — adherencéh® stated philosophy and style of management
at the time the investment manager was retainelyicommunication with the Foundation and
investment consultant; continuity of personnel prattices at the firm; ability to meet or exceed
the median performance of otrestternal peer universe of managers who adherestsdime or
similar investment style; and, ability to outperfoits respective target index.

* Market cycles will vary in duration. Stated tirframes apply to typical periods when market cyolesur
every three to five years.

INVESTMENT MANAGERS

Open communication between the investment managfeesFoundation and its consultant are
critical to the success of the Foundation. The agan shall communicate the following at least
annually:

1. Areview of key investment decisions, investmenfgrenance and portfolio structure;

2. An organizational/investment advisor update, intigda report on any and all changes in
organizational/investment advisor structure, inwvestt personnel and process and a list of new
relationships or clients that have terminated theivices; and

3. A review of the manager’s understanding of investinwiidelines and expectations and any
suggestions to improve the policy or guidelines.

In addition, the following is required of each ist@ent manager:

1. Monthly transaction and asset statements shallrbeided to the Foundation, its consultant
and custodian (if not the same) no later thanehéhtbusiness day following month end;

2. Quarterly performance reviews;

3. Immediate notificationto the Foundation and its consultant of any exoagtito this
investment policy statement with a recommended pfaction to correct the violation; and

4. Other reports or information as may be reasonal@yrdquested by the Foundation, its
consultant or custodian.

ADMINISTRATIVE AND SPENDING PoLIcy

The following spending policy for pure endowmemds will be implemented over a three-year
period beginning March 31, 2003:



Subject to gift instruments and statutory requinetsethe spending policy is determined by a total
return system. The amount to be spent in the cgyear is calculated each March 31 and is
reviewed and approved by the Board of Governorsiaiiyn The calculation is based on a 12-
guarter moving average of the market value of o fund, multiplied by an amount not to
exceed 4%. Itis the goal of the Board of Govesriorspend no greater than 5% annually
(excluding restricted funds which mandate a spendate) including the above 4% spending
policy and Foundation expenses excluding investmmartager fees.

* Note: Donor Advised Funds, Charitable Accoumts. IFunds and Family Foundation Plus Funds, where
historical values have been Septembét, 3@l continue to use September for the admintstesand
spending policy calculation.

1. Distributions in excess of net annual pay-out aependowment funds will not be made except
in an extreme and community-wide condition of ersay.

2. Distributions will be made from the total returntbé portfolio, including interest, dividends
and realized gains. Interest and dividends paysneititbe reinvested as they are earned.

3. The Finance Committee will recommend annuallyh®Board of Governors for their
approval, a pay-out rate to be distributed withantefiscal year (including charitable grants and
Foundation expenses but excluding investment mariags). Charitable grants will be pro-rated
if the fund has been in existence for less thamvievamonths. Foundation fee assessments will not
be prorated, but will be levied for the first fgliarter following the inception of the fund.

4. Investment performance data will be freely diseld to the Finance Committee, Board of
Governors and others upon request, after indivittuatees and investment managers have had an
opportunity to review data on their own performanoe request corrections of any possible
errors.

EXEMPTIONS

Upon recommendation by the Finance Committee aptbapl by the Board, the Foundation may
grant an exemption to the stated policy for invesita that fall outside of the investment strategy
defined by the investment policy. These investmemy include, but are not limited to, stock or
bond portfolios, real estate, and long-term finahagreements or contracts.

CONCLUSION

This Statement of Investment Policy shall be reeiéwnnually. The investment performance will
be measured on a quarterly basis and the repditbevprovided by an independent third party.
The investment managers may provide any suggesigasding appropriate adjustments to this
statement or the manner in which investment peréoicr is reviewed.
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Approved

President, The Dayton Foundation

Date
Acknowledged on behalf:
(Typed Name)
Investment Firm Date
By (Signature)
Authorized Officer Date

Approved June 24, 2003
Revised June 9, 2004
Revised December 1, 2004
Revised July 1, 2006
Revised December 6, 2006
Revised December 12, 2007
Revised June 15, 2009

THIS IS AN EXAMPLE OF THE INVESTMENT POLICY SIGNED BY ALL MONEY
MANAGERS OF THE DAYTON FOUNDATION'S ASSETS
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ADDENDUM - LIFE INCOME FUNDS
A-1

The unique structure of Life Income Funds requiseparate consideration in identifying
investment policies. In general, Life Income Fulge segregated into 2 investment portfolios:
Reserve/Restricted Fund (representing the net presdue amount to fund the Annuity) and
Residual/Unrestricted Fund (representing the exaessunt above the Annuity’s reserve value).
The following objectives reflect each fund typepesific investment considerations:

Reserve/Restricted Annuity Fund

The primary objectives of this Fund shall be toieeé the Annuity’s stated income return, in a
prudent, high quality fixed income investment palitf.

Residual/Unrestricted Fund
The investment objectives, asset allocation pararseand investment manager requirements shall
be the same as those specified for the Dayton Fatiamd

In the event earnings are insufficient to covermegts to Life Income Fund beneficiaries, the
Foundation deems it appropriate to use principal.
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ADDENDUM — SOCIALLY RESPONSIBLEPORTFOLIO
A-2

The unique structure of a Socially ResponsiblefBliotrequires separate consideration in
identifying appropriate investments that meet thentified socially responsible criteria. In
general, Socially Responsible Portfolios will bgregated into a separate portfolio, but will be
required to follow the identified investment guidels and restrictions of the Dayton Foundation's
Investment Policy Statement. The broad assetatltmt identified in the policy will be adopted
with a strategic target exposure of 65% equity 85 fixed income. Where available and
consistent with the general investment philosoptty parameters of the Dayton Foundation, it is
preferred that a portion of the equity exposurélested in domestic small cap and international
equity. The investments in domestic small capiatetnational equity, where approved, are
exempt from required social screens. The followbgectives reflect the Socially Responsible
Portfolio's specific investment considerations:

Socially Responsible

The primary objective of this Fund shall be to gete sufficient long term growth of capital,
without undue exposure to risk, to provide a sustale level of spending distributions, as well as
enhance the real (adjusted for inflation) purchggiower of the investments following socially
responsible investment guidelines identified bydbaor. The specific socially responsible
screens will be utilized by the mangers at a mddegansitivity level and positive offsets will be
allowed.

Specific Performance Obijectives for Socially Respaible Assets (moving 5-year

period):

A. The total return shall exceed the rate of indlat as measured by the Consumer Price Index, by
4%.

B. The total return shall exceed a target Balaricdex composed of 55% of the Russell 3000
Index, 10% of the MSCI All World EX-US and 35% bietBarclays Capital Aggregate Bond
Index.

C. The total return of each manager for the digmmaty assets is expected to rank above the
median versus a manager universe with a similaat ass.

D. The volatility, as measured by beta relativéhe Target Balanced Index, shall be no greater
than 1.20 and the risk-adjusted performance, algtn| be positive.

Asset Allocation:
The following asset allocation guide shall applyszh investment manager:

Type of Security Benchmark Range
Equity 65% 55 - 75%
Large Cap Equity 45% 35 -55%
Small Cap Equity 10% 5-15%
International Equity 10% 5-15%
Fixed Income 35% 25 - 45%
Cash 0% 0-10%
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ADDENDUM — CONSERVATIVE INVESTMENT PORTFOLIO
A-3

The asset allocation for the Conservative InvestrRentfolio requires additional exposure to fixed
income assets to reduce the overall volatilityhef portfolio and increase the generation of income.
The Conservative Investment Portfolio will follotvet specified investment guidelines and
restrictions of the Dayton Foundation’s Investniealicy Statement, but will utilize a more
conservative asset allocation. The broad assetadibn identified for the Conservative Investment
Portfolio will be a 50% exposure to equity investitseand a 50% exposure to fixed income
investments. The following objectives reflect enservative Investment Portfolio’s specific
investment considerations:

Conservative Investment Portfolio
The primary objective of this Fund shall be to pdevfor long-term growth of principal and
income without undue exposure to risk.

Specific Performance Objectives for Total Discretinary Assets (moving 5-year
period):

A. The total return shall exceed the rate of inflatiam measured by the Consumer Price Index, by
3%.

B. The total return shall exceed a target Balanieddx composed of 40% of the Standard &
Poor's 500 Stock Index, 5% of the Russell 20004n8&o of the MSCI EAFE Index and 50% of
the Barclays Capital Aggregate Bond Index.

C. The total return of each manager for the digumary assets is expected to rank above the
median versus a manager universe with a similat asix.

D. The volatility, as measured by beta relativéhim Target Balanced Index, shall be no greater
than 1.20 and the risk-adjusted performance, algine| be positive.

Asset Allocation.
The following asset allocation guide shall apphesxh investment manager:

Type of Security Benchmark Range

Large Cap Equity 40% 30 — 60%
Small Cap Equity 5% 0-10%
International Equity 5% 0-10%
Fixed Income 50% 30 — 60%
Cash 0% 0 - 10%
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ADDENDUM —BROAD LARGE CAP AND FIXED INCOME PORTFOLIO
A-4

Investment managers that have been approved andreneid by the Finance Committee of The
Dayton Foundation as Broad Large Cap and Fixednhecwill not be required to have
international and small cap equity exposure. TreaB Large Cap and Fixed Income Investment
Portfolio will follow the specified investment gutines and restrictions of the Dayton
Foundation’s Investment Policy Statement, but wilize an asset allocation dedicated to large
cap equities and fixed income. The asset allogatientified for Broad Large Cap and Fixed
Income will be a 65% exposure to large cap equigstments and 35% exposure to fixed income
investments. The following objectives reflect Bad Large Cap and Fixed Income Investment
Portfolio’s specific performance objectives:

Specific Performance Obijectives for Broad Large Ca@and Fixed Income Assets

(moving 5-year period):

A. The total return shall exceed the rate of inflatias measured by the Consumer Price Index, by
4%.

B. The total return shall exceed a target Balaricdex composed of 65% of the Standard &
Poor's 500 Stock Index and 35% of the Barclayst@bpggregate Bond Index.

C. The total return of each manager for the digmmaty assets is expected to rank above the
median versus a manager universe with a similaat ass.

D. The volatility, as measured by beta relativéhe Target Balanced Index, shall be no greater
than 1.20 and the risk-adjusted performance, algt| be positive.

Asset Allocation:..
The following asset allocation guide shall applyszh investment manager:

Type of Security Benchmark Range

Large Cap Equity* 65% 55 - 75%
Fixed Income 35% 25 - 45%
Cash 0% 0-10%

*Equity may included mid cap and small cap undgrrapal
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ADDENDUM —HXED INCOME PORTFOLIO
A-5

Investment managers that have been approved andreneid by the Finance Committee of The
Dayton Foundation as Fixed Income will not be reegiito have equity exposure. The Fixed
Income Investment Portfolio will follow the spee&fl investment guidelines and restrictions of the
Dayton Foundation’s Investment Policy Statement vall utilize an asset allocation dedicated
exclusively to fixed income. The asset allocaiwentified for the Fixed Income Portfolio will be
100% exposure to fixed income investments. Thewviehg objectives reflect the Fixed Income
Investment Portfolio’s specific performance objees:

Specific Performance Objectives for Fixed Incomeeis (moving 5-year period):

A. The total return shall exceed the Barclays Gapiggregate Bond Index.

B. The total return of each manager for the disonery assets is expected to rank above the
median versus a Broad/Core Fixed Income manageerss.

C. The volatility, as measured by duration relatiov the Index, shall remain within +/- 20% of the
effective duration of the Barclays Capital AggregBond Index.

Asset Allocation:..
The following asset allocation guide shall applyszh investment manager:

Type of Security Benchmark Range
Fixed Income 100% 90 — 100%
Cash 0% 0-10%
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ADDENDUM — CASH/CASH EQUIVALENTS PORTFOLIO
A-6

Investment managers that have been approved andreneid by the Finance Committee of The
Dayton Foundation as Cash/Cash Equivalents wilbeatequired to have equity exposure. The
Cash/Cash Equivalents Portfolio will follow the sped investment guidelines and restrictions of
the Dayton Foundation’s Investment Policy Statemeumt will utilize an asset allocation dedicated
exclusively to Cash/Cash Equivalents. The assmtatlon identified for the Cash/Cash
Equivalents Portfolio will be a portfolio with awerage weighted maturity between one day and
one year. The following objectives reflect the W&ash Equivalents Investment Portfolio’s
specific performance objectives:

Specific Performance Objectives for Cash/Cash Edents Assets (moving 5-year period):
A. The total return shall exceed the 3-month U.S. JueaBills or IBC Donoghue Money Market
Index.

B. Investment managers must invest at least 50% gdaht#olio in U.S. Government Securities
and/or U.S. Government Agency issues.

C. The weighted-average credit quality is to be ne tean “AAA” (or its equivalent rating by
two national rating agencies).

D. The volatility, as measured by standard deviatshall not exceed the standard  deviation of
52-week Treasury Bills.

Asset Allocation:
The following asset allocation guide shall applyszh investment manager:

Type of Security Benchmark
Cash/Cash Equivalents 100%
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